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April 25, 2003

Via ElectronicFiling

MarleneH. Dortch
Secretary
FederalCommunicationsCommission
445 Twelfth Street,SW
Washington,DC 20554

Re: Noticeof Ex PartePresentation:Federal-StateJointBoardon UniversalService,
CC DocketNo. 96-45.

DearMs. Dortch;

On Thursday,April 24, 2003, DouglasSchoenberger,Amy AlvarezandI met with Eric
Einhorn,SharonWebber,Vickie Byrd, SonjaRifken andKatieKing. AT&T reiteratedits
positionthat the FCCshoulddenythePalauNationalCommunicationsCorporation’s(PNCC)
requestfor declaratoryruling that wouldsubjectPNCCto FCCjurisdiction andmakePNCC
eligible to participatein UniversalServiceprogramsandthe National ExchangeCarrier
Association(NECA). The attacheddocumentis an outline of our discussion.

Thepositionsexpressedby AT&T wereconsistentwith thoseexpressedin AT&T’s filed
comments.

Consistentwith the Commissionrules, I am filing one electroniccopyof this notice and
requestthat youplaceit in therecordof theproceedings.

Sincerely,

Attachment

CC: Eric Einhorn
SharonWebber
Vickie Byrd
SonjaRifken
Katie King



PNCC Is Not Eligible To BeA Part Of The USF SystemUnder The Act

Section254 limits universalservicefundingto serviceswithin the“Nation” — i.e.,
theUnitedStates.

Palauis notpartof “the Nation” — it is notpartoftheUnitedStates,eitherasa
State,tribal reservation,U.S. territoryor aU.S. possession.Palauis anindependent
country.

Thereis no rationalreadingoftheAct that would permittheFCCto allow
universalservicefunding for an independent,sovereignnation.

PNCC’s Petition Is Contrary To The Compact It ReliesUpon SoHeavily

Thecompactmakesclearthat theFCChasnojurisdictionover PNCC’sdomestic
servicesbecausetheyarenot furnishedby meansof satelliteearthstations.

PNCCadmitsthat Section131(a)(2) of theCompactlimits theextentofthe
CommissionJurisdictionto “all domesticandinternationalservicesfurnishedby means
ofsatelliteearthterminalstationswheresuchstationsareownedoroperatedby United
Statescommoncarrierswho arelocatedin Palau.” - PNCCis not aUS Common
Carrier,despitetheirpetitionto be certified assuch.

PNCConly providesinternationalservicesby meansofsatelliteearthstations.

Simplyconnectingto domesticservicesis not enough.

TheCompact’slanguageis plain andclearandcannotbetwistedto saythe
opposite.

PNCC Has Not DemonstratedThat Universal ServiceExpansion Is Necessary.

PNCCprovidesno datato showany adverseimpactof FCC’s Benchmarkand
otherPro-competitivepolicies.

PNCCclaims“financial crisis” but providesno datato substantiatesuchclaims.

Granting Universal ServiceFunding To PNCC Would Either IncreaseThe USF Or
ReduceFunding Available To The Citizens Of The United States

Theappropriateremedyfor Palauis to seekspecialaid legislationfrom Congress.


